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        Lectures Summary











                     Lecture 1


1. COURSE CONTENTS

2. OVERVIEW OF FINANCIAL MANAGEMENT


3. AGENCY THEORY

4. WHAT IS CORPORATE GOVERNANCE?














                   Lecture 2

1. ECONOMIC ENVIRONMENT FOR BUSINESS

2. MICROECONOMICS


3. MACROECONOMICS

4. WHAT IS MONETARY POLICY?


5. ECONOMIC POLICIES

6. MONETARY POLICY


7. FISCAL POLICY





                Lecture 3 and 4

1. POSITIONS OF FINANCE DEPARTMENT

2. INFORM WHAT IS FINANCIAL INFORMATION?


3. WHAT IS NON- FINANCIAL ATION?

4. WHAT IS FINANCIAL SECURITY MEAN?


5. WHAT IS DEBT SECURITY?

6. WHAT IS EQUITY SECURITY?


7. FORMS OF BUSINESS ORGANISATION






                Lecture 5 and 6

1. WHAT IS CAPITAL MARKET?

2. WHAT IS PRIMARY MARKET?


3. WHAT IS SECONDARY MARKET? 

4. WHAT IS UNDERWRITER?


5. WHAT IS IPO’s?








                   Lecture 7

1. CAPITAL STRUCTURE

2. SECURITY CHARACTERISTICS THAT AFFECT 

 
3. CAPITAL STRUCTURE

4. INTERNAL FACTORS THAT AFFECT CAPITAL STRUCTURE


5. EXTERNAL FACTORS THAT AFFECT CAPITAL STRUCTURE




















                  Lecture 8

1. A REVIEW OF FINANCIAL ACCOUNTING

2. THE FIELD OF ACCOUNTING CAN BE DIVIDED INTO FOUR MAJOR AREAS

3. FINANCIAL ACCOUNTING

4. MANAGEMENT / MANAGERIAL ACCOUNTING

5. COST ACCOUNTING

6. AUDITING 

7. INERNAL AUDITOR

8. EXTERNAL AUDITOR

9. GENERALLY ACCEPTED ACCOUNTING PRINCIPLES   GAAP



           Lecture 9, 10 and 11


1. CATEGORIES OF ACCOUNTS

a. IN FINANCIAL ACCOUNTING 5 CATEGORIES OF ACCOUNTS MAY BE IDENTIFIED
2. ASSET ACCOUNT
3. LIABILITY ACCOUNT
4. EQUITY ACCOUNT
5. REVENUE ACCOUNT
6. EXPENSE ACCOUNT
















    Lecture 12 and 13 and 14


1. FINANCIAL STATEMENTS

2. Three major financial statements are


3. Income Statement

4. Statement of financial position (old name is balance sheet)


5. Statement of cash flow (flow-of-funds statements)












              Lecture 15 

 
1. Cash flow statement

2. Other Sources of funds


3. Three other sources of funds are important to most firms

4. Sale of stock


5. Long-term borrowing

6. Sale of fixed assets 


















                  Lecture 16  

1. What is financial analysis?

2. Why financial analysis important? 


3. What is financial analysis?

4. Why financial analysis important? 


5. External analysis

6. Internal analysis









           Lecture 17 & 18


1. Financial Ratios

2. Ownership ratios


3. Earnings Ratios

4. Capital structure ratios


5. Dividend ratios

6. Price Earnings ratio (P/E) 

















                   Lecture 19

1. Profit Planning

2. Planning basically involves two major areas for analysis


3. External Factors 

4. Internal Factors


5. Benefits of planning
















               Lecture 20 and 21

1. Leverage

2. Types of Leverages


3. ROI Leverage

4. Marginal Analysis Leverage


5. Financial Leverage

6. Importance of Financial Leverage


















                    Lecture 22

1. Working Capital

2. Importance of Working capital


3. Objectives of WC Management

4. Cash Operating Cycle


5. What is overtrading mean?
 
6. Working Capital Ratios


7. How much working Capital is needed? 












                Lecture 23
The Management of cash? 
1. How to managing cash flow surpluses?

2. How to managing cash flow shortages?


3. What is the role of treasury management? 

Reasons for holding cash
1. Business need to keep a certain amount readily available. The reasons include

2. Transaction motive


3. Finance motive

4. Precautionary motive


5. Investment motive 






                     Lecture 24

Managing Cash flow Shortages
                               3 Approaches
1. Moderate approach

2. Conservative approach


3. Aggressive approach 

The role of Treasury Management
· How to manage stock? 

Different models can be used for stock management
1. ABC model / system

2. Economic order quantity model

3. JIT (just-in-time)

                  Lecture 25


1. How to manage accounts receivables?

2. 4 key areas of accounts receivable management are


3. Formulation of policy

4. Assessment of creditworthiness


5. Credit control

6. Collection of amount due 

7. What is factoring? 




                Lecture 26

Business Valuations
· Why we do valuations of company?

Different methods
1. Book value 
2. Assets basis
3. Dividend basis
4. Earnings basis
5. Discounted cash flow basis 


















               Lecture 27

Intrinsic Value
1. Intrinsic Value Analysis

2. Value of Common Share (Stock)

There are three approaches for valuing common shares?

1. Single-period model

2. Perpetual dividends, no growth


3. Perpetual dividends, constant growth 











             Lecture 28

1. Mergers and Acquisitions 

2. Three measure of corporate growth?


3. Internal growth & External growth?

4. Reasons firm’s seek to grow?

a. Internal Growth
b. External Growth
c. External Growth



















                      Lecture 29

· Forms Of Business Combinations 
· Mergers
· Consolidations

The merger may occur in four ways:
1. Purchase of assets
2. Purchase of common stock
3. Exchange of stock for assets
4. Exchange of stock for stock 

When is a consolidation preferable to a merger?
Possible situations are the followings;
1. For firms of equal size
2. When a new charter is desired 

Kinds of Mergers
Three major types of mergers have been important in the development of large American corporations:
1. Horizontal Merger
2. Vertical Merger
3. Conglomerate Merger







         Lecture 30 and 31 and 32

· Dividend Policies and Decisions 
1. Nature of dividend decisions?
2. Why investors want dividends?
3. Three main factors affecting dividends?
4. Constraints in paying dividends? 
· 
Nature of Dividend Decisions
1. Factors Affecting Dividend Decisions 
2. Constraints on Paying Dividends 
3. Alternative Forms Of Dividends 
4. These options are the;
5. Stock dividend
6. Stock split
7. Stock repurchase 

There are different dividend policies;
1. Steady dividends at the present level
2. Steady dividends at a lower level
3. Steady dividends at a higher level
4. Dividends fluctuating with earnings
5. Low regular dividends plus extra dividends
6. Eliminate the dividend entirely








· 











