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Course Introduction and Overview

This is a basic course in Business Finance for BBA program. The main objective of this course is to prepare students to understand the language of business finance, the Corporate Objective and basic terminology of Business Finance, the preparation of final accounts and cash flow statement of a limited company, working out ratios from financial statements, time value of money, present and future value of money. How to evaluate the capital projects, calculation of cost of capital and optimal capital structure. How to raise long-term funds: equity and debt, working capital management, inventory and receivables management. 
Rationale Including Aims:


Every firm needs money to carry out its operations and achieve its objectives. Many brilliant ideas die in their fancy and many firms fail due to non-availability of required financial resources. Apart from availability, proper management and utilization of those financial resources is also very important. Many successful firms go broke when they fail to properly utilize the financial resources available to them. This means that financial managers have the most important role to play to determine the success or failure of the firm. Financial managers’ primary responsibility consists of acquiring funds needed by the firm and utilizing these funds in projects that will maximize the value of the firm for its owners. In achieving this objective, financial managers perform such varied tasks as financial forecasting and analysis, raising capital from most economical sources, channelizing firm’s resources to projects with the best pay offs,  dealing in foreign currencies and local and global financial markets etc.

The primary goal of Business Finance is to maximize the share holder’s wealth. This course is an effort to investigate how such a goal can be achieved by the financial manger. The financial manager/ analyst must be able to interpret and analyze the financial statements, and to plan actions to meet future challenges. The course will also introduce the basic concepts and analytical techniques required by financial manager for managing and financing firm’s short term assets, forecasting and evaluating the cash flows, capital budgeting and financing decisions.
Prerequisites: 

Students should have successfully completed the courses on Financial Accounting & Business Mathematics and Statistics. 

Teaching and Learning Strategies:


· Lectures will introduce the ideas and the course materials. 
· Class discussions will provide in-depth analysis of the concpets and clarify any ambiguities. Participation from the students is encouraged.
· Assignemnts and activities will keep the students engaged in the learning process and enhance self learning.  

· Project/Case Study will provide the students with an extended framework to apply the concepts learned in the class to real world situations thus transforming the concepts and ideas into skills.

· Presentations will burnish students’ presentation, communication and public speaking skills and give them self confidence.

· Exams and Quizzes will stimulate the learning and provide an objective assessment of the knowledge gained after taking the course. Exams will also help to identify high achivers thus enabling to reward their hardwork.    
Learning outcomes:


Upon successful completion of the course, the students will be able to:
1. To understand thethe language and concepts used in Business Finance

2. To analyze and interpret the basic corproate financial statements 

3. To calculate present and future value of money and evaluate the capital projects basic techniques 
4. To calculate the cost of capital & capital structure of a company

5. To understand relationship of risk and return
6. To understand the basics of working capital management
My Teaching Philosophy
It is important to me that each of you is successful in this course in terms of learning and in terms of grades. However it will depend on your attitude, hard work and desire to learn and excel. I do not believe in spoon feeding and will expect you to take initiative. Come prepared in the class, go through assigned readings and complete all the tasks and assignments given to you. I will try to provide a conducive to learning environment in the classroom. I encourage interaction and discussions. Do not hesitate to ask or to contact me if you have a question. Don't wait until the last minute to work on assignments or prepare for the exams. Do not procrastinate. Procrastination in semester system is a sure way to failure. Exams and Assignments will be due before you think they will be.
Assessment Scheme

Sessional examination I 


10%

Sessional examination II


15%

Assignments                                                  10%

Quizes                                                             15%
Terminal examintion
      
               50%
Reading Materials


Core Text: 
Financial Management: Theory and Practice by Brigham and Gapenski, Latest Edition
Additional Readings: {not required for purchase but you may consult them for in-depth knowledge of topics):

1. Fundamentals of Financial Management by James C. Vanhorne, and J. M. Wachowic (13th edition) 

2. Principles of Managerial Finance by L. J. Gitman, Latest Edition
3. Fundamental of Financial Management by Ramesh Rao

4. Fundamental of Corporate Finance by Brealy and Myers

5. Corporate Finance By Ross Westerfield Jordan
Websites and Newspapers: (Keep an eye on corporate announcements)
1. Business section of daily ‘Dawn’ and Dawn Business Review available at (www.dawn.com)

2. Business Recorder (www.br.com.pk)  
Calculators, computers and internet access: A financial calculator able to calculate NPV and IRR is needed. You will need access to word processing, Excel spreadsheets and the internet.
Course Requirements and Expectations:


· Grades: Letter grades will be assigned based on the university’s standard 90-80-70-60-50 grading scale. 

· Assignments: In fairness to students who complete assignments on time, late assignments will not be 
accepted. You must turn in the assigments at the end of the lecture on the day they are due.

Academic Dishonesty:


Academic dishonesty is an offence that will not be tolerated in any form. Any student who is involved in any such activity will be penalised to the fullest extent possible allowed by university regulations. If you have any doubts about whether an action constitutes academic dishonesty, before consult with your instructor before taking the action. 

Plagiarism and Cheating: the presentation by a student as his or her own work but is actually stolen from some one else. Whenever a student submits a piece of writing claiming it to be his own authorship, it is generally understood that all the ideas, opinions, facts, figures, conclusions, revisions, words are the student’s original work, unless he/she has explicitly indicated otherwise using citations, footnotes, attribution in the text, and/or used quotation marks.

The use of unauthorised material during an examination in order to secure or give help will not be tolerated. Academic dishonesty also encompasses unauthorised copying and distribution of examinations, assignments, reports, projects or term papers or the presentation of unacknowledged material as if it were the student’s own work.

A person failing to acknowledge and recognise the contribution of the original author, will be held responsible under academic deception. Such action will necessitate measures to discipline the student under the University’s academic dishonesty policy. Any academic dishonesty would call for swift punitive action by the faculty and the names of the students involved would be reported to the concerned Head of Department.

Course Outline:

	Week
	Lecture
	Topics covered
	Quizes, Assignments, Case studies

	1
	1
	Finance defined

The Role of Financial Management
· Introduction

· What is Financial Management?

· The Goal of the Firm

· 
	

	
	2
	· Organization of the Financial Management Function

· Financial and tax environment

· Types of Financial Market


	

	2
	3
	The Time Value of Money

· Simple Interest

· Compound Interest


	Case Study

	
	4
	· Compounding More Than Once a Year

· Amortizing a Loan


	

	3
	5
	The Valuation of Long Term Securities

· Distinctions Among Valuation Concepts

· Bond Valuation
	Quiz 1 & Assignment 1

	
	6
	· YTM
· YTC
	

	4
	7
	· Stock valuation

· Common Stock Valuation


	

	
	8
	· Rates of Return (or Yields)

· Preferred Stock Valuation

· 
	

	5
	9, 10
	1st Sessional Exam
	

	6
	11
	Risk and Return

· Defining Risk and Return

· Standalone risk and return

	Assignment 2

Case Study

	
	12
	· Portfolio Risk and Return

· CAPM


	

	7
	13
	Capital Budgeting, Planning, Control & Evaluation
	Quiz 2

	
	14
	Capital Budgeting, Planning, Control & Evaluation


	

	8
	15
	Capital Budgeting Techniques:
Payback Period, Discounted Payback Period, NPV,
	Assignment 3

	
	16
	IRR, MIRR, PI
	

	9
	17
	Financial Statement Analysis

· Financial Statements

· A Possible Framework for Analysis

· Balance Sheet Ratios
	Quiz 3

Case Study

	
	18
	· Income Statement and Income Statement/ Balance Sheet Ratios

· Trend Analysis

· Common-Size and Index Analysis
	

	10
	19, 20
	2nd Sessional Exam
	

	11
	21
	Cost of Capital:
· Equity,

· Preference Capital,


	

	
	22
	· Debt,

· WACC
	

	12
	23
	Working Capital Management:


	

	
	24
	
	

	13
	25
	Cash Budget
	

	
	26
	Long term debt instruments, Preferred and common stock
	

	14
	27
	Capital Structure Determination
	Quiz 4

	
	28
	
	

	15
	29
	Dividend Policy
	Assignment 4

	
	30
	
	

	16
	31
	Capital Markets
	

	
	32
	Finance through Excel Sheet and Financial Calculators 
	

	
	
	Terminal Examination
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