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The Economy
The social institution that organizes a society’s production, distribution, and consumption of goods and services
The economy operates in a predictable manner.
Goods: Commodities ranging from necessities to luxury items
Services: Activities that benefit others 
The economies of modern high-income nations are the result of centuries of social change.

Agricultural Revolution
The earliest societies were hunters and gatherers with no distinct economy.
Four factors that made the economy a distinct social institution:
· Agricultural technology
· Job specialization
· Permanent settlements and trade

The Industrial Revolution
New sources of energies
· Steam-fueled machine operation
Centralization of work in factories
· Impersonal factories replaced cottage industries.
Manufacturing and mass production
· Turning raw materials into a wide range of products
The Information Revolution and Postindustrial Society
Postindustrial economy–A productive system based on service work and high-technology
The information revolution has altered the fundamental character of work in three ways:
· From tangible products to intangible ideas
· From mechanical skills to literacy skills
· From factories to almost anywhere
New sources of energies
· Steam-fueled machine operation
Centralization of work in factories
· Impersonal factories replaced cottage industries.
Manufacturing and mass production
· Turning raw materials into a wide range of products

Sectors of the Economy
Primary sector
· Generates raw materials from the environment
Secondary sector
· Transforms raw materials into manufactured goods
Tertiary sector
· Generates services rather than goods
The Global Economy
Global economy–Expanding economic activity with little regard to national borders
This activity has four major consequences:
· Global division of labor
· Products pass through many nations
· National governments no longer control the economic activity within their borders.
· Few businesses control a vast share of the world’s wealth.
Capitalism (west)
An economic system in which natural resources and the means of producing goods and services are privately owned.
“Justice” in a capitalist system amounts to marketplace freedom.
Three distinct features:
· Private ownership of property
· Pursuit of personal profit
· Competition and consumer choice
Socialism (china)
An economic system in which natural resources and the means of producing goods and services are collectively owned.
“Justice” in a socialist context means meeting everyone’s basic needs in a roughly equal manner.
Three distinct features:
· Collective ownership of property
· Pursuit of collective goals
· Government control of the economy

Alternative Systems

Communism–A hypothetical economic ad political system in which all members of a society are socially equal (involving political system based on socialism) Russia. 
Welfare capitalism (welfare states)–An economic and political  system that combines a mostly market-based economy with extensive social welfare programs
State capitalism (present china)–An economic and political  system in which companies are privately owned but cooperate closely with the government

Work in the Postindustrial Economy
The dual labor market
· Primary labor market–Jobs that provide extensive benefits to workers
· Secondary labor market–Jobs that provide minimal benefits to workers
Labor unions–Organizations of workers that seek to improve wages and working conditions through various strategies
Decline of unions
· Shrinking industrial sector
· Service jobs are unlikely to be unionized.
WORK and Professions
Prestigious white-collar occupations that require extensive formal education
· Theoretical knowledge
· Self-regulated practice
· Authority over clients
· Orientation to community rather than self-interest

Self-Employment, Unemployment, and Underemployment
Self-employment–Earning a living without being on the payroll of a large organization
Every society has some unemployment.
Jobs disappear as:
· occupations become obsolete.
· businesses change the way they do business.
· companies downsize or close.
Underemployment: Lower salaries, fewer benefits, and reduced/no pensions
Many workers agree to cuts in pay and/or benefits.

The Underground Economy
· Most of us occasionally participate in the underground economy in small ways.
· Much of the underground economy is due to criminal activity.
· The largest segment is people who fail to report legally earned income on their tax returns.

Race and Gender in the Workplace
· In the past, white men have been the mainstay of the US labor force.
· In the future, more workers will be women and minorities.
· The workplace must develop programs and policies that meet the needs of a socially diverse workforce and encourage everyone to work together effectively and respectfully.

New Information Technology 
and Work
· Computers are deskilling labor.
· Computers are making work more abstract.
· Computers limit workplace interaction.
· Computers increase employers' control of workers.
· Computers allow companies to relocate work.

Corporations
· A few large corporations dominate the US economy.
· Economic concentration has created the conglomerate, a giant corporation comprising many smaller corporations.
· Federal law forbids monopoly, the domination of a market by a single producer.
· Oligopoly, the domination of a market by a few producers, is legal and common.

POLITICS
· Power and authority
· Power is the ability to impose one’s beliefs or interests upon others, even in the face of resistance.
· Authority is the legitimate use of power.


Characteristics of a state
· Organized government
· Territory
· Legal system
· Military force
			
Nation-state
· Modern form of state.
· Has similar characteristics as a state, but also a shared sense of peoplehood.
· Nation-states are often associated with nationalism.
· Nation-states are characterized by legal sovereignty and citizenship.

Nationalism
· Quasi-religious identification with and loyalty to the nation
· Not always defined by shared territory, as in religious nationalism
· Sometimes made up of smaller groups within a nation-state—local nationalisms

Citizenship	
All rights are not granted equally or fully to all citizens
· Civil rights
· Political rights
· Social rights

What is democracy?
Democracy means rule by the people.
Types:
· Participatory democracy
· Liberal democracy
· Constitutional monarchy
Most nation-states are now republican, meaning there is no king or queen.

Communism vs. democracy
· In the twentieth century, an ideological battle was waged between communism and democracy.
· Communism is a system of one-party rule.
· Control is of both the political and economic systems.
In 1989 a series of democratic revolutions swept communist regimes worldwide.


Why the rise of democracy?
· Democracy aligns well with capitalism, and capitalism has been more successful than communism economically.
· Globalization has led to an imperative for knowledge, which is more available under democracy.
· With increasing technologies and the spread of knowledge, governmental control declines.


Theories of democracy
· Democratic elitism
· Pluralist theory
· Power elite
· “Military-industrial complex”

Terrorism
Terrorism is the use of violent attacks on civilians to create a climate of fear in the aim of influencing policy.
Two basic types:
· Old-style terrorism: local aims
· New-style terrorism: global aims

Work and economic life
The economy shapes much of social life.
Basic concepts:
· Work
· Occupation
· Technology


The importance of work
Work plays a role, not only in the economy, but also in an individual’s own life.
Paid and unpaid work are important in providing meaning to life.
· Formal economy
· Informal economy

Work in modern societies
Highly complex division of labor (DOL)  economic interdependence
Industrial work
Alienation
Industrial conflict
· Strikes
· Unions

Capitalist economies
Economic system based on private ownership and free markets
Most economies in modern societies are now capitalistic.
· Even true of economies in technically communist states

Modern corporations
Past 100 years have seen corporate growth and the concentration of corporate capital.
· 200 largest U.S. financial firms account for over 50 percent of financial activity
· We have a situation of oligopoly more than monopoly.
High-level mergers and acquisitions further this trend of consolidation.

Global business
· Transnational corporations operate across many countries and now constitute more than 50 percent of the world economy
· The U.S. share of top transnationals is declining.
· The rise of transnational business is intimately related to recent improvements in technology, especially transportation and communication.

Changes in the economy
· Deskilling of workers
· Decline in manual labor and manufacturing work
· Rise in white-collar and service work
· Shift to knowledge economy
· Increase in part-time work


Clicker Questions
2. You walk into class ten minutes late and find your classmate Ali giving a presentation on politics and economic life. He discusses the need for private ownership of the means of production; profit as incentive; free competition for markets to sell goods, acquire cheap materials, and utilize cheap labor; and expansion and investment to accumulate capital. Based on these key points, what is Ali giving his presentation on?
 
a. the essential features of capitalism
b. the essential features of socialism
c. the reasons why labor unions form	
d. the reasons why Republicans have dominated public office since the 1970s
Answer
Answer: A
What Are Key Elements of the Modern Economy?, Capitalism is a way of organizing economic life that is based on the private ownership of wealth, which is invested and reinvested in order to produce profit.

Clicker Questions
3. According to Marx, why does worker alienation increase under capitalism?
 
a. Workers are paid less than before.
b. Work is physically harder and more complex.
c. Workers have little or no control over the creation and sale of the goods they produce.
d. Increasing numbers of the workers are employed by transnational corporations.

Answer: C
Ref: What Is the Social Significance of Work?, With little control over their jobs, contributing only a fraction to the creation of the overall product, and having no influence over how or to whom it is eventually sold, work appears as something alien, a task that the worker must carry out in order to earn an income but that is intrinsically unsatisfying.

Clicker Questions
4. What is the informal economy?	
 
a. It refers to domestic labor within the home.
b. It refers to transactions outside the sphere of regular employment, sometimes involving the exchange of cash for services provided, but also often involving the direct exchange of goods and services.
c. It refers to transactions between small businesses.
d. It refers to the economy in traditional societies.

Answer: B
Ref: What Is the Social Significance of Work?
Clicker Questions
5. What is terrorism?
 
a. groups of radical Muslims who wish to eliminate Western culture through any means, including violence. 
b. attacks on civilians designed to persuade a government to alter its policies or to damage its standing in the world
c. any network of individuals that conspires to undermine the authority of a government
d. attacks on civilian or military targets designed to create chaos in specific areas, and thus weaken the power of a government

Clicker Questions
6.  What is the definition of a nation-state?
 
a. a government that lays claim to specific territories, legitimates its authority by means of a legal system and supports its rule by the control of armed forces
b. a government that issues passports, establishes customs and tariffs and sets up border posts
c. a government that is able to institute a tax system that is seen as legitimate by most of the population
d. a government that gains the recognition of other governments as the sole legitimate ruler of a given territory

Answer: A
Ref: How Did the State Develop?,
Clicker Questions
7. What are the three rights associated with the growth of citizenship?
 
a. civil, political, and social rights
b. civil, voting, and welfare rights
c. civil, social, and economic rights
d. civil, human, and animal rights

Answer: A
Ref: How Did the State Develop?,
The Mass Media
Sociological Perspectives of the Media
The Audience 
The Media Industry 
Social Policy and Mass Media 
Sociological Perspectives of the Media
· The media:
· Socialize us
· Enforce social norms
· Confer status
· Promote consumption
· Keep us informed about our environment
· May act as a narcotic
Sociological Perspectives of the Media
· Media increases social cohesion by presenting common view of culture
· Provide collective experience for members of a society
· Socializing effects can promote religious as well as patriotic exchanges, uniting believers around the world
· Socializing effect of media means programming can easily become controversial
Sociological Perspectives of the Media
· Media reaffirm proper behavior by showing what happens to people who violate societal expectations
· Conferral of Status
· Singles out one from thousands of other similarly placed issues or people to become significant
Sociological Perspectives of the Media
· Media advertising
· Supports economy
· Provides information 
· Underwrites cost of media
Sociological Perspectives of the Media
· Surveillance Function: collection and distribution of information concerning events in the social environment
· Dysfunction: The Narcotizing Effect
· Narcotizing Dysfunction: phenomenon in which the media provide such massive amounts of information that audience becomes numb and fails to act on the information
Sociological Perspectives of the Media
· Gatekeeping: how material must travel through a series of checkpoints before reaching the public
Sociological Perspectives of the Media
· Dominant Ideology: set of cultural beliefs and practices that help to maintain powerful social, economic, and political interests
· Mass media serve to maintain the privileges of certain groups
· Stereotypes: unreliable generalization about all members of a group that do not recognize individual differences within the group
Sociological Perspectives of the Media
· Globalization projects the dominating reach of the U.S. media into the rest of the world
· Media cultural exports undermine the distinctive traditions and art forms of other societies and encourage their cultural and economic dependence on the U.S.
Sociological Perspectives of the Media
· Feminists share conflict theorists’ view that the mass media stereotype and misrepresent social reality
· Women underrepresented
· Perpetuate stereotypical views of gender
· Emphasize traditional sex roles and normalize violence against women
Sociological Perspectives of the Media
· Interactionists especially interested in shared understandings of everyday behavior
· Examine media on micro level to see how they shape day-to-day social behavior
· Scholars increasingly point to mass media as source of major daily activity
