Lecture 4
Different Development Goals of Society
· Equality of opportunity
· Rising income and standard of living
· Equity in the distribution of income and wealth
· Political democracy and wide-spread participation
· Expanded role for women, minorities and all social classes in public life
· Increased opportunities for education and self-improvement
· Expanded availability of and improvements in health care
· Public and private safety nets to protect the vulnerable
· A clean and healthy environment
· Efficient, competent and fairly administered public sector
· A reasonable degree of competition in the private sector
Each one these goals stated up here can be important targets – although maybe with different weights – for the process of development of a country. Yet if we wanted to compare countries with one another in terms of all these criteria, imagine how complex and difficult the comparison would turn out to be.
The most common criterion used as an indicator of development: income per capita – as a substitute or proxy for evaluating the overall level of national development and welfare.
The rate of growth of income (or per capita income) is then be used to judge the progress a nation makes over time.
While using this criterion, actually economists/researchers/policy makers are quite aware that the development of a nation actually incorporates much more than average income per person and the growth rate of that income. Development incorporates the diverse and broad aspirations of what might be called “good life” in all its economic, social and political dimensions.
Yet the common criterion of income per capita is continued to be used as a substitute or proxy for evaluating the overall level of national development and welfare BECAUSE it is so SIMPLE and therefore CONVENIENT.
Yet it is also often – and increasingly more so in the recent decades – criticized for not capturing the overall state of development; for being a too superficial and hence misleading criterion for development. 
Therefore another criterion used is the so-called “indicators” criterion, that tends to be more comprehensive and realistic yet complicated and difficult to measure.
The economic growth  or economic income criterion
The two most common measures used for international comparisons of income is GDP and GNP.
Gross National Product (GNP) is the total value of all income (= value of final output) accruing to residents of a country, regardless of the sources of that income.
Gross Domestic Product (GDP) is the total value of all income (= value of final output) created within the borders of a country, regardless of whether the ultimate recipient of that income resides within or outside the country. 
