Strategy for Agricultural and Rural Development:

 

We know about the stages of agri. development. Most of the developing countries of Asia, Africa and Latin America are passing through stage I to stage II. They have to face a lot of problems in their agri. sector whereby agri. sector fails to contribute to their development. The economists present a lot of proposals whereby the agri. sector would be able to play its dynamic role in the development of poor countries. They are as:

 

(1) Improving Small Scale Agriculture - Technology and Innovation:

 

In this respect there is a need to improve the lot of small peasants. They should be acquainted with modern technology, the use of machinery on the farms be increased. It will have the effect of increasing the per acre yield. As it is said that the harvesting made by a combined harvester in an hour is equal to the harvesting of 100 labor. Thus the technological innovations can increase the production and productivity. But as far as UDCs are concerned the mechanized farming will replace human labor. The UDCs where there is a shortage of funds and the land parcels are small, and the labor is abundant, the introduction of heavily mechanized techniques will not only lead to create rural unemployment, but it will not also reduce the costs as such technologies are least suited to the poor countries. Moreover, the BOP deficit led poor countries will have to spend precious foreign exchange on the importation of this heavy machinery. Again, the wave of increasing the use of farm machinery may lead to expropriation of small holdings by landlords and money lenders.

 

Furthermore, the use of biological innovations like hybrid seeds, improved irrigations! facilities, and the chemical innovations like use of fertilizers, pesticides and insecticides etc. are also furnished with a lot of problems. But the recent techniques show that these innovations yield better results than mechanical changes. As it is said that the improved seeds, advanced techniques of irrigation and crop rotation, increasing use of fertilizers, pesticides and herbicides, the new developments in medicines and animal nutrition represent major scientific advances in modern agriculture. 

 

These measures are technological scale neutral i.e., they can be applied equally effectively on largo and small farms. They neither require large capital, nor mechanized equipments. Therefore, they can more suitably be used as far as UDCs are concerned.

 

(2) Institutional and Pricing Policies - Providing the Necessary Economic Incentives:

 

As far as Third World countries are concerned they lack social institutions and govt. policies as well arrangements whereby the poor farmers could be provided the adequate amount of hybrid miracle seed varieties of wheat, corn, rice and increased water and chemical facilities. The govt. policy measures and socio economic factors are not scale neutral, they often serve the needs and vested interests of the wealthy land owners. The big landlords are in a position to get the greater advantages as they have greater access to the complementary inputs and support services, they can drive out the small farmers out of the market.

 

They get the facilities of low interest govt. credit whereas the small holders are bound to move towards money lender who charge exceedingly higher interest rates. Thus the gap between the poor farmers and the so-called progressive farmers' further increases. Therefore, if institutional arrangements do not favor the poor farmers the rural poverty cannot be alleviated. Thus the developmental policy should not aim at increasing the poverty.

There is an other field which requires major improvements in government policies relating to pricing of agri. commodities like wheat, rice, sugarcane and corn etc. in local markets. 

 

In certain countries, in order to compensate the urban workers, or promote industrial development, the agri. prices are kept low. The farmers are paid prices lower than market prices. In such situation the farmers are disappointed and are not prepared to follow modern techniques of production. This would suppress incentives and the food supplies will go on lagging behind the demand. In such situation, the UDCs will have to import food which will have a negative effect on BOP.

 

Therefore, the economists suggest that to promote agri. development and rural uplift, there is a need to make institutional changes in the society which will not only provide sufficient supplies of inputs but the incentives amongst the farmers should also be created through proper support prices. Thus the Agri. strategy should comprise green revolution, support prices and agri. reforms. 

 

Economics of Small Scale Agriculture:

 

We know about the agrarian structures of Asia, Latin America and Africa. This give us an information that in these areas of the world the major share of agriculture consists of subsistence or small scale farming.

 

Features of Small Scale Agrarian System:

 

Now we discuss the salient features of small scale cultivation/agrarian system:
 

(1) Under the small scale farming land is normally limited. As a result, cultivation is made under intensive system where agri. goods are produced by employing more labor with a fixed piece of land. But this leads to the application of diminishing returns along with fall in the fertility of land.

 

(2) In small scale peasantry the peasant is poor financially. Accordingly, he is unable to employ bulk amount of capital on lands. In other words, when scale of agri. production is limited the technological and biological changes in agriculture cannot be brought about This would result in lower agriculture outputs. 

 

(3) The small scale cultivation deprives a farmer from internal and external economies. As a result, neither his cost will decrease nor the quality of his product will improve. In this way, not only the consumers will be affected but the farmers will also remain entrapped into poverty.

 

(4) The agri. sector is furnished with uncertainty and risk. There are natural calamities along with fluctuations in prices. The commission agents make unlawful deductions while the money lenders insist upon repayment of old debts. In such circumstances the farmers have to struggle hard for existence. This is very much true in case of poor and small farmers. As they have limited financial resources, particularly when they have pledged land and the prospective crops. In such situation, how the small farmers can go for progressive cultivation.

 

(5) A majority of small scale farmers consists of the tenants. They have to pay rent to the landlords along with their own survival. Accordingly, they have to struggle very hard. They are at the mercy of the landlords who have divided their lands into small parts in order to increase their tenants. These landlords exploit the small farmers.

 

Above all, the public policy hardly benefits the small peasants. Despite these problems of small scale agri. business, it is being observed in Latin America, Asia and Africa that the small farmers use their land efficiently. There is reduced mismanagement of resources as there is fuller utilization of land and labor. There is reduced wastage of agri. produce and the farmers may get due prices of their product. Here, there is neither absentee landlordism nor the lands remain idle. Again, the small farmers make proper arrangements regarding storage of their produce.

Economics of Agriculture Specialization:

 

In agriculture specialization, farmers produce one crop instead of so many crops. In other words, the farmers, adopt specialized farming. By doing so they avail all those benefits which are accrued to the big businesses. Hence the goods are produced on a large scale. As in case of US, Australia, New Zealand and other big countries, the landlords employ heavy machinery, fertilizers and high-yielding variety seeds along with their big farms. As a result, the goods are produced on a large scale. This leads to reduce their costs. The welfare of domestic and foreign consumers increases as goods become available to them at lower prices. Here, agriculture becomes a business as well as industry where we calculate the costs, revenues and production function. Again, govt. also imposes taxes on income and agri. lands. Thus agriculture sector also contributes to national exchequer. In the specialized nature of agri. the production of agri. labor declines while that of capital and machines increase. Govts. and banks provide loans and other facilities to the farmers. Such all leads to boost agri. outputs. This is the reason that US, Australia and Canada are exporting wheat and maize to the whole world.

 

No doubt the specialized type of agri. has led to boost the agri. outputs. But this has also led to increase the incomes of the big farm holders as they have attained monopoly as they are charging high prices for their agri. products. In such a state of affairs, there exist possibilities that the big farmers could out-compete the small farmers. As a result, the small farmers may have become their tenants or servants. Accordingly, the flow of income or resources may move in favor of feudals and landlords. Moreover, when agri. becomes specialized, the agri. goods would be exported The multinational corporations may enter into agriculture. They may earn extra-ordinary profits by exploiting the international consumers. In this way, the benefits of large scale production may bi; over-weighed.

 

